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NATIONAL FOOD PRODUCTS CORPORATION 


^Innuad Report 


For the Year Ending December 31, 1960 


March 1, 1961. 

For the fiscal year ending December 31, 1960, the total amount received from dividends, 
interest and miscellaneous income amounted to $813,471.98 as compared with $1,075,383.61 for 
the year 1959. 

Net income amounted to $689,847.15 after deducting expenses of $27,097.26 and Federal 
Income Taxes estimated at $96,527.57 as compared with net income for 1959 of $948,153.56. 

Regular cash dividends of 20 cents per share were paid quarterly during the year. Total 
dividends paid amounted to $653,717.60. 

During the year, 3,000 shares of the Common stock of Colonial Stores Incorporated were 
purchased, bringing the total number of shares held at the year end to 871,275 shares representing 
31.52% of the total Colonial Common outstanding at its fiscal year end. 

During the year, the corporation purchased 8,539 shares of National Food Products Corporation 
Common stock, bringing the total number of shares held as Treasury stock to 15,488 shares at the 
year end. 

Colonial’s sales for the 52-week period ended December 31, 1960 amounted to $445,434,110, 
slightly less than the $450,748,917 reported for the 53-week fiscal 1959. Earnings per share were 
reported as 80 cents in 1960 as against $1.13 in 1959. 






The 1960 annual report of Colonial Stores Incorporated is enclosed. You will note that its 
management states they are facing up confidently and realistically to rebuilding the earning power 
of the Company and, at this time, prudence and conservatism in the distribution of available 
profits appear to be in the best interest of the Company and its stockholders. Accordingly, its 
Directors at the February, 1961, meeting reduced the quarterly dividend payable March 1 on the 
Common stock from 20 cents to 15 cents per share. Your Directors at their meeting the same day, 
reduced the quarterly dividend payable March 10 on the Common stock of the National Food 
Products Corporation by the same amount. 

On February 8, 1961, Mr. John F. Watlington, Jr., President of the Wachovia Bank and 
Trust Company of Winston-Salem, North Carolina was elected a Director of your corporation 
to fill the vacancy caused by the resignation of Mr. Joseph Seitz. 


Respectfully submitted, 




President 
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Report 


The Board of Directors 

National Food Products Corporation: 

We have examined the balance sheet of National Food Products Corporation 
as of December 31, 1960 and the related statements of income and surplus for the 
year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 

We inspected or confirmed by correspondence the investment securities, 
confirmed the cash in banks by certificates from the depositaries and counted the 
cash fund. 

In our opinion, the accompanying balance sheet and statements of income 
and surplus present fairly the financial position of National Food Products Corpora¬ 
tion at December 31, 1960 and the results of its operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

Peat, Marwick, Mitchell & Co. 


Boston, Mass. 
January 23, 1961 






NATIONAL FOOD PRODUCTS CORPORATION 




balance 


~S*heet 


December 31, 1960 


ASSETS 


Investments at cost: 

Common stock of Colonial Stores Incorporated (a controlled company) 
871,275 shares . 

United States Government securities maturing in less than one year. .. 


Other 


Accrued interest receivable. 
Cash in banks and on hand 


$3,673,975.30 

2,570,000.00 

6,243,975.30* 

90,733.82 

6,334,709.12 

14,287.64 

48,815.72 


$6,397,812.48 


•Quoted market value, $14,773,247.00. 

Note: The United States District Court for the District of Maryland has directed June 30, 1961 to be the last day 
on which holders of unexchanged pre-reorganization securities may convert such securities to common 
shares of the corporation and receive such other beneficial interests to which such holders are entitled 
under the 1938 Plan of Reorganization. These interests have been provided for in the financial statements 
of the corporation in the account “Amounts reserved for payments to holders of pre-reorganization securi¬ 
ties” and by the reservation of 7,569 shares of capital stock which are included in the total issued and 
outstanding shares. 















NATIONAL FOOD PRODUCTS CORPORATION 


Safance -Sheet 


December 31, 1960 


LIABILITIES 

Accounts payable and accrued expenses. . 

Federal taxes on income, estimated . 

Amounts reserved for payments to holders of pre-reorganization securities 

Capital stock and surplus: 

Capital stock: 

Authorized 1,000,000 shares of common stock of the par value 


of $1.00 each. 

Issued 825,321 shares . $ 825,521.00 

Surplus, per accompanying statement: 

Capital surplus . $2,824,037.76 

Earned surplus . 2,559,956.46 5,383,994.22 

6,209,515.22 

Less treasury stock, 15,488 shares, at par value . 15,488.00 


$ 8,362.09 

96,527.57 
98,895.60 


6,194,027.22 


$6,397,812.48 




















NATIONAL FOOD PRODUCTS CORPORATION 


.Statement of? income 

Year Ended December 31, 1960 


Income: 

Dividends — Colonial Stores Incorporated (a controlled company) 

Interest on United States Government securities. 

Other. 


Expenses: 

Salaries . $12,152.70 

Legal and audit fees . 1,685.91 

Transfer agency fees . 5,440.29 

Directors’ fees . 730.11 

Taxes (other than Federal taxes on income) . 1,104.12 

General expenses . 5,984.13 


Net income before Federal taxes on income 

Federal taxes on income, estimated. 

Net income . 


$695,220.00 

115,659.18 

2,592.80 

813,471.98 


27,097.26 

786,374.72 

96,527.57 

$689,847.15 
























NATIONAL FOOD PRODUCTS CORPORATION 


Statement 



Year Ended December 31, 1960 


CAPITAL SURPLUS 

Amount at beginning of year . 

Less excess of cost over par value of 8,539 shares of capital stock purchased and held 
in the treasury . 

Amount at end of year . 


EARNED SURPLUS 

Amount at beginning of year . 

Net income for the year . 

Cash dividends paid, $.80 per share . 

Amount at end of year . 


$2,941,787.12 

117,749.36 

$2,824,037.76 


2,523,826.91 

689,847.15 

3,213,674.06 

653,717.60 

$2,559,956.46 




















NATIONAL FOOD PRODUCTS CORPORATION 

24 FEDERAL STREET 
BOSTON 10, MASSACHUSETTS 


Officr, 

Russell B. Stearns . President 

Edward K. Dunn . Vice-President and Treasurer 

C. T. Williams, Jr. . Secretary 

Allison M. Berry . Assistant Secretary and Assistant Treasurer 

M. May . Assistant Secretary and Assistant Treasurer 


^birectorA 


Edward K. Dunn 
Partner 

Robert Garrett & Sons 
Baltimore, Maryland 

John M. Foster 

Partner in the law firm of 
Ropes and Gray 
Boston, Massachusetts 

James W. Moss 
Senior Partner 
Preston, Moss & Company 
Boston, Massachusetts 

Hunter C. Phelan 
Director 

National Bank of Commerce 
Norfolk, Virginia 


Ellis D. Slater 
Chairman 

Emery Air Freight Corporation 
New York, N. Y. 

Russell B. Stearns 
Chairman 

Colonial Stores Incorporated 
Atlanta, Georgia 

John F. Watlington, Jr. 

President 

Wachovia Bank and Trust Company 
Winston-Salem, North Carolina 

Charles T. Williams, Jr. 

Vice President 

C. T. Williams & Company, Inc. 
Baltimore, Maryland 


-sAucliL 


orA 


Peat, Marwick, Mitchell & Co. 



Baltimore National Bank 
Baltimore, Maryland 





























